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A Then and Now look at Corn
It’s been said that history often repeats itself and that we cannot know where we’re
going unless we know where we’ve been. Our behaviors are often influenced by what
we’ve experienced in the past. As we start 2021, let’s look at corn, now and 25 years
ago.

Corn Supply & Demand 2020/21 vs 1995/96
Taken from the Supply & Demand spreadsheet we publish each month, the chart
below compares the final report (December) of 2021 and 1995. In 1995/96, you may
recall, China was a fairly aggressive buyer of corn. Obviously, the balance sheet
(stocks/use) was much tighter in 1996, but keep in mind that the 2021 number are still
a liquid situation.

Corn: 1996 vs 2021

Looking at the chart above, you can see the trendlines are close to parallel for July corn.
The chart below is a snapshot of December Futures – 1996 vs 2021. It will be interesting
to see if these trendlines continue to parallel.
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July/Dec Corn Spread
As stated earlier, the balance sheet was tighter and China was an aggressive buyer in
1995/96. How did this affect the spread? While the 2021 numbers are still in flux,
you can see from the chart below that back then the July/Dec corn spread traded to
over $1.50 premium July in the summer. Recall the angst this caused to the new HTA
contracts!

In Summary…
What do we make of this look back in time? Only time will tell how 2021 plays out
but looking to the past might give us some idea.
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Contact Us:
1570 42nd St NE
Suite 3
Cedar Rapids, IA 52402

Ph: (319) 362-2325
(800) 373-2525
www.biscommodities.com

Disclaimer
This material has been prepared by a sales or trading employee or agent of BIS
Commodities and is, or is in the nature of, a solicitation. This material is not a research
report prepared by BIS Commodities Research Department. By accepting this
communication, you agree that you are an experienced user of the futures markets,
capable of making independent trading decisions, and agree that you are not, and will
not, rely solely on this communication in making trading decisions.
DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW.
PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM
THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE
EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND
SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE
MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A
SOLICITATION.
The risk of loss in trading futures and/or options is substantial and each investor and/or
trader must consider whether this is a suitable investment. Past performance, whether
actual or indicated by simulated historical tests of strategies, is not indicative of future
results. Trading advice is based on information taken from trades and statistical services
and other sources that BIS Commodities believes are reliable. We do not guarantee that
such information is accurate or complete and it should not be relied upon as such.
Trading advice reflects our good faith judgment at a specific time and is subject to change
without notice. There is no guarantee that the advice we give will result in profitable
trades.
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